











13. Reconciliation of Movement in Reserves and Government
Funds

General Revaluation

Fund Reserve
£000 £°000

At 1 April 2006 3,190 271 3,461

Movements on Reserve:

Net Cash inflow from Financing 13,878 13,878
Total Expenditure (15,465) (15,465)
Notional Costs 2,312 2,312
Capital Charges 141 141
Accommodation Costs Recoverable - -
ISU Additions 72 72

Consolidated Fund Extra Receipts - -
Fixed Asset Adjustments - -
Early Retirement Adjustment - -

On Revaluation of Fixed Assets - 194 194
Backlog Depreciation - -
At 31 March 2007 4,128 465 4,593

14. Capital Commitments and Contingent Liabilities

The Agency has a potential liability with regard to ongoing legal cases. Itis not
possible to estimate the volume of the liability at this time due to the uncertainty
surrounding the cases.

VLA has entered into a contract with LogicaCMG for Assessment Office (AO)
enhancement days as follows over the next three years (there is a 10% allowance
carry over from one year to another).

Year 1 Year 2 Year 3
LogicaCMG - Enhancement Days Cost £254,100 £283,500 £246,300

VLA has entered into a capital commitment with HELM in respect of “Sequel Server
Contract” the capital commitment at 31 March 2007 was £16,000.
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15. Reconciliation of the Net Cost of Operations to Net Cost Outflow
from Continuing Operating Activities

2007 2006

£°000 £000
Cost of Operations before Interest (15,324) (12,876)
Adjustments for Non-Cash Transactions
Depreciation Charge 606 442
Impairment 8 1
Notional Costs 2,312 2,255
Consolidated Fund Extra Receipts - -
Post Year-End Payments - -
Net Movement in Provision for Liabilities and Charges (56) (5)
Loss on Disposal 1 -
Early Retirement Adjustment - -
Accommodation Costs Recoverable - -

2,871 2,693
Adjustments for Movements in Working Capital
Stocks 9 6
Debtors (481) 205
(Increase) / Decrease in Current Assets (472) 211
Accruals 199 296
VAT 66 (28)
Increase / (Decrease) in Current Liabilities 265 268
Cash Inflow / (Outflow) from Operating Activities (12,660) (9,704)

16. Financing

2007 2006
£000 £000
Gross Parliamentary Grant 14,560 11,569
Accruing Resources (682) (1,398)
Net Parliamentary Grant [DFP Resource Account] 13,878 10,171

This was used to finance:

Net cash outflow from operating activities.
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17. Related Party Transactions

The Department of Finance and Personnel is regarded as a related party. During the
year, the Agency has had material transactions with the Department, and with other
entities for which the Department is regarded as the parent Department.

In addition, the Valuation and Lands Agency has had a significant number of material
transactions with other Government Departments and other central Government
bodies. In the main most of these transactions have been with the Department of the
Environment (NI) and the Department of Health and Social Services and Public Safety.

During the year, none of the Board members, members of key management staff or
other related parties have undertaken any material transactions with the Agency.

18. Financial Instruments

Valuation and Lands Agency has no borrowings and relies primarily on departmental
grants for its cash requirements, and is therefore not exposed to liquidity risks. It also
has no material deposits, and all material assets and liabilities are denominated in
sterling, so it is not exposed to interest rate risk or currency risk.
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